TIDONG HYDRO POWER LIMITED

DIRECTORS’ REPORT

To,
The Shareholders of
Tidong Hydro Power Limited

Your Directors have pleasure in submitting their Tenth Annual Report, together with
the Audited Accounts of the Company, for the financial year from 1% April, 2016 to
315 March, 2017 (the “Period”).

Pursuant to the notification dated February 16, 2015 of the Ministry of Corporate
Affairs (MCA), your Company has adopted the Indian Accounting Standards (Ind AS)
notified under Section 133 of the Companies Act, 2013 in preparing and presenting
the Financial statements beginning the financial year under report, the figures for the
previous financial year ended on March 31, 2016 and the balances as on October 1,
2014 have been restated accordingly in order to make these comparable.

1. FINANCIAL RESULTS:

The Company has a loss of Rs.22,90,347/- for the Period; which has been carried
to the Balance Sheet.

2. PROJECT STATUS:

Your Company is implementing 60 MW Tidong Il Hydro Electric Power Project in
terms of the Agreement with the Government of Himachal Pradesh (“GoHP”)
signed on 8" August, 2012.

The Company has obtained approval on 23" January, 2013 for Pre-Feasibility
Report from GoHP and approval for terms of reference for Environmental Impact
Assessment Studies (‘EIA”) from Ministry of Environment, Forests & Climate
Change Government of India on 10" October, 2014.

Geo Technical Studies, Detailed Project Report and EIA are under progress.
3. DIVIDEND / TRANSFER TO RESERVES:

In view of the loss during the year, the Directors have not recommended any
dividend for the financial year under review. No amount is transferred to any
reserves.

4. MATERIAL CHANGES AND COMMITMENTS AFFECTING THE FINANCIAL
POSITION OF THE COMPANY BETWEEN THE END OF THE FINANCIAL
YEAR AND THE DATE OF THE REPORT:

There are no material changes and commitments affecting the financial position
of the Company between the end of the financial year and the date of this Report.
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5. CONSERVATION OF ENERGY, TECHNOLOGY ABSORBTION, FOREIGN
EXCHANGE EARNINGS & OUTGO:

Presently, the activities related to Geo Technical Studies, preparation of Detailed
Project Report and Environmental Impact Assessment Studies are in progress. In
view of the same the other particulars required to be provided in terms of Section
134(3)(m) of the Companies Act, 2013 read with Rule 8(3) of the Companies
(Accounts) Rules, 2014 are not applicable. The Company has neither earned nor
spent any foreign exchange during the Period.

6. PARTICULARS OF EMPLOYEES:

During the Financial Year / Period or any part of it, the Company has not
employed any employee in receipt of remuneration in excess of the limits
specified under Section 197 of the Companies Act, 2013, read with Rule 5(2) of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014.

7. DIRECTORS’ RESPONSIBILITY STATEMENT:

In accordance with Section 134(5) of the Companies Act, 2013, the Directors to
the best of their knowledge and ability confirm that:

i. in the preparation of the annual accounts, the applicable accounting standards
had been followed along with proper explanation relating to material departures;

i. they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent, so as to give a
true and fair view of the state of affairs of the Company at the end of the
financial year and of the loss of the Company for that Period;

iii. they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

iv. they have prepared the annual accounts on a going concern basis;

v. they have devised proper systems to ensure compliance with the provisions of
all applicable laws and that such systems were adequate and operating
effectively.

8. BOARD OF DIRECTORS:

Mr. Hemant Chandel, Director, retires by rotation at the ensuing Annual General
Meeting of the Company and being eligible, has offered himself for
re-appointment.

9. NUMBER OF MEETINGS OF THE BOARD:

Four Board meetings were held during the financial year. These were held on 29"
April, 2016, 1! June, 2016, 23" September, 2016 and 27" December, 2016.

The intervening gap between the Meetings was not more than 120 days as
prescribed under the Companies Act, 2013. Details of attendance by ea
Director at the said Board meetings are as under:
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Name of Director (s) Number of Meetings held Attended
Mr. Hemant Chandel 4 4
Ms. Renuka Shitut 4 4
Mr. Mineel Mali* 4 4
Mr. Monesh Bhansali** 1 1

* Appointed as the Additional Director w.e.f. 29" April, 2016
** Ceased to be a Director w.e.f. 29™ April, 2016.

10. RISK MANAGEMENT:

The Board has not developed and implemented a formal risk management policy
for the Company. However, the Board of Directors periodically as a part of its
review of the business consider and discuss the external and internal risk factors
like markets related, logistics related, Government policy related matters that
may threaten the existence of the Company.

11. PARTICULARS OF LOANS, GUARANTEES OR INVETMENTS:

The Company has not made any loans, guarantees or investments as covered
under Section 186 of the Companies Act, 2013.

12. EXTRACT OF THE ANNUAL RETURN:

As provided under Section 92(3) of the Companies Act, 2013, the extract of the
annual return is given in Annexure | in the prescribed Form MGT-9, which forms
part of this report.

13. CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

The Company has not made any related party transactions covered under the
provisions of Section 188 of the Companies Act, 2013 hence; prescribed Form
AOC-2 is not applicable.

14. AUDITORS:

At the annual general meeting held on 26" March, 2015, M/s. Venkatesh Rakesh
& Co., Chartered Accountants were appointed as the statutory auditors of the
Company to hold office till the conclusion of the thirteenth annual general
meeting. In terms of first proviso to Section 139 of the Companies Act, 2013, the
appointment of the statutory auditors shall be placed for ratification at every
annual general meeting. Accordingly, appointment of M/s. Venkatesh Rakesh &
Co., Chartered Accountants as the statutory auditors of the Company is placed
for ratification by the shareholders.

15. AUDITORS REPORT:

In the opinion of the Directors, the observations made by the Auditors in their
Report are self-explanatory and do not require any clarification by the Directors.
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16. CHANGE IN THE NATURE OF BUSINESS:

There has been no change in the nature of business during the year under
review.

17. DEPOSITS:

The Company has not accepted any deposits covered under Chapter V of the
Companies Act, 2013.

18. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS
OR COURTS OR TRIBUNALS:

There are no significant / material orders passed by the Regulators or Courts or
Tribunals which would impact the going concern status of the Company and its
future operations.

19. CORPORATE SOCIAL RESPONSIBILTY:

Corporate Social Responsibility related provisions of the Companies Act, 2013,
do not apply to the Company as the Company does not meet profit, turnover or
net worth criteria prescribed in this regard.

20. SUBSIDIARIES / ASSOCIATES / JOINT VENTURES:

The Company does not have any subsidiary or associate company or joint
venture.

21. INTERNAL FINANCIAL CONTROLS & THEIR ADEQUACY:

Your Company’s internal financial control systems commensurate with the nature
and size of its business operations. Your Company has adequate internal
financial controls in place to ensure safeguarding of its assets, prevention of
frauds and errors, protection against loss from unauthorized use or disposition
and the transactions are authorised, recorded and reported diligently in the
Financial Statements.

22. ACKNOWLEDGEMENT:
The Directors wish to express their sincere gratitude to the Government of

Himachal Pradesh and commercial banks for their continued co-operation and
assistance.

For and on behalf of the Board
Tidong Hydro Power Limited

(F *
MY ¥ )
Mineiwﬁ// Renuka Shitut
Director Director

Place: Mumbai
Date: 30.08.2017
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ANNEXURE 1

Form No. MGT-9

EXTRACT OF ANNUAL RETURN AS ON THE FINANCIAL YEAR ENDED ON 31.03.2017

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the

Companies (Management _and Administration) Rules, 2014]

1. REGISTRATION AND OTHER DETAILS:

i. [CIN

| U40101HP2007PLC030774

1 21.08.2007

_Name of the Company

| Tidong Hydro Power Limited

__gory )’ Sub- Category :'

Company Limited by shares / Indian Non-
Government Company

V. Addrcss of dxeti{;;gstered office and contact deta

177/1, Nirsu Village, Dutt Nagar, Rampur

‘| Bushahr, District Shimla,

Himachal Pradesh — 172 001.

| Contact Details: 098053 00819 / 086289 05299

vi. ?Whether Jisted co pany

| No

vii.

Transfe Agent,' ifany

N. A

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the business activities contributing 10 % or more of the total turnover of the company shall be stated:-

Name am;! Descrrptlon of m

‘Pro_ducts
N servu:es -

IC Code of the
=-.m{!uctf sez'vlcc

% to total t
company i

over of the

1 A Electric power generatlon by hydroelectric
power plants

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Gammon House, Veer
Savarkar Marg, Prabhadevi,
Mumbai — 400 025.

Phone no.: (022) 6748 7200

Sr. | Name and Add' ess ofthe | CIN/GLN Holding/ Appi' able
EE"%NO_-_ .Campany ey Subsidiary
- : s = fASSOciate a :
I Gammon Infrasmlcture L45203MH2001PLC131728 | Holding *51% Section
Projects Limited Company 2(46)

* Beneficial interest held in the equity shares.




1V. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i. Category-wise Share Holding

o. of Shares held at the ¢

b) Central Govt - = - - " . & o B
c) State Govi(s) - - = - = s B = N
d) Bodies Corp - 25,498 25,498 51 - 25,498 25,498 51 -
e) Banks/FI - - - - . & = 3
f) _Any Other

Sub-total(A)(1) - 25,500 25,500 51 - 25,500 25,500 51 &

Individuals

b) Other- - - - - - - - = 5
Individuals
c) Bodies Corp. - - = = i _ _ - -
d) Banks / FI - - - = = i . - N

A% Aeaas Ml
Cj Ay wuici.... - - - - S £ = - _

Sub-total (A)(2):-
Total - 25,500 25,500 51 - 25,500 25,500 51 -
shareholding of
Promoter

1.
a) Mutual Funds - - - - - < - - -
b) Banks/Fl - - - - - = - 2 -

¢) Ceni qot
d) State Govt(s) - - - - = & s -
¢) Venture Capital - - - - . & x & =
Funds

f) Insurance - - - % - - _ N N
Companies

ig) FlIs - - - - - - - - -
h) Foreign Venture - - - - - = = - ~
Capital Funds

i) Others (Bodies - 24,500 24,500 49 - 24,500 24.500 49 =
Corporate)
Sub-total (B)(1) - 24,500 24,500 49 - 24,500 24,500 49 -
2. Non Institutions
a) Bodies Corp. - - - - g a = - N
(i) Indian :
(ii) Overseas




c) Other»(%pecx fy) - - - i & N

Sub-total (B)(2)

- 24,500 24,500 49 - 24,500 24,500 49 -
Total Public
Shareholding
(B)y=(B)(1)+ (B)(2)
C. Shares held by = . . - -
Custodian for
GDRs & ADRs
Grand Total - 50,000 50,000 100 - 50,000 50,000 100
(A+B+C)

ii. Shareholding of Promoters:

Sk Shareholder’s Sharehéldfﬁg at the be’ginni’ng of the
!r Name - -

+ ZSharehOlding at the end of thef}.rear'. o

0. of Shéﬁ_’_@ﬁé’

1. | Gammon 25,500 51 - 25,500 51
Infrastructure
Projects Ltd.
(Beneficial
Interest holder)

Total 25,500 51 - 25,500 51 -

iii. Change in Promoters’ Shareholding (please specify, if there is no change): N.A.

T
o =

Shareho!dmg at the begmmng of the Cumuiatwe Shareholding during the
_ year year _

1% of total shares No. of_ shares % oftotal shares of
of the company | __ [thecompany

. No. of shares

At the begi nnmg  of the year

Date wise Increase / Decrease in
Promoters Shareholding during
the year specifying the reasons for
mc ase / decrease (e.g. aliotmem .
er / bonus/ sweat equlty .

etc): .
At the Encl of the year




iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of GDR

and ADRs)

pﬁihﬁiéoﬁipahy;.

49.00

; e::.i)_irector's &

V.INDEBTEDNESS: N.A.

Indebtedness of the Compan} 1ncludmg interest outstandmg/accrued_but not due for payment

Secured Loans
excluding deposits

Indebtedness at the beginning of
the financial year (01-April-
2016)

i) Principal Amount
ii) Interest due but not paid
iii) Interest accrued but not due

1,37,09,975 -

1,37,09,975

Total (i-+ii+iii)

1,37,09,975 =

1,37.09,975

Change in Indebtedness during
the financial year
- Addition

20,13,243 %

20,13,243




- Reduction -

Net Change -

20,13,243

20,13,243

Indebtedness at the

end of the financial year (31-
Mar-2017)

i) Principal Amount

ii) Interest due but not paid -
iii) Interest accrued but not due

1,57,23,218

1,57,23,218

Total (i+ii+iii) #

1,57,23,218

1,57,23,218

V1. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or

Manager: N.A.

—

~ Name of MD/WTD/
. ' Manager
1. Gross salary -
(a) Salary as per provisions contained in
section 17(1) of the Income-tax Act, 1961
(b) Value of perquisites w/s 17(2) Income-tax
Act, 1961
() Profits in lieu of salary under section
17(3) Income- tax Act, 1961
2. Stock Option
3 Sweat Equity
4. Commission
- as % of profit
- others, specify...
3 Others, please specify
Total (A)
Ceiling as per the Act

B. Remuuineration to other directors: NIL

SL.Not

Particulars of Remuneration

 Amount

Independent Directors

- Fee for attending board committee meetings
- Commission

- Others, please specify

Total (1)

Other Non-Executive Directors

- Fee for attending board committee meetings
- Commission

- Others, please specify

Toly

Total (B)=(1+2)

Total Manag.erial Remuneration

Overall Ceiling as per the Act




C. Remuneration to Key Managerial Personnel Other Than MD /Manager /WTD: N.A.

SL
no.

1. Gross salary
(a) Salary as per provisions
contained in section 17(1) of
the Income-tax Act, 1961
(b) Value of perquisites u/s
17(2) Income-tax Act, 1961
(c) Profits in lieu of salary under
section 17(3) Income-tax Act, 1961
Stock Option
Sweat Equity
Commission

- as % of profit

- others, specify...

5 Others, please specify

Total

N

il

VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: N.A.

A. Company
Penalty
Punishment
Compounding

B. Directors
Penalty
Punishment
Compounding

C. Other Officers In
Penalty
Punishment
Compounding

For and on behalf of the Board
Tidong Hydro Power Limited

.iﬂ&m;fb

1
Renuka  Shitut MW
Director Director =

DIN: 07225453 DIN: 06641595

Place: Mumbai
Date: 30.08.2017



CA( VENKATESH RAKESH & CO.

CHARTERED ACCOUNTANTS

C-202, Chitrakut CHS, Janta Nagar, 90 Feet Road, Sion, Mumbai -400017.
Tel.: 022 2408 0341 « Mobile : 98925 80341 / 98208 01189 » Email : venkyyadavé67@gmail.com

INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF Tidong Hydro Power Limited
Report on the Financial Statements

1. We have audited the accompanying financial statements of Tidong Hydro Power
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2017,
the Statement of Profit and Loss, the Cash Flow Statement for the year then ended,
and a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

2. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these financial statements to give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the

the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditors’ ReSponsibility

3. Our respdnsibility is to express an opinion on these financial statements based on
our audit.

4. We have taken into account the provisions of the Act and the Rules made thereunder
including the accounting standards and matters which are required to be included in
the audit report. '

5. We conducted our audit in accordance with the Standards ‘on Auditing specified
under Section 143(10) of the Act and other applicable authoritative pronouncements




INDEPENDENT AUDITORS’ REPORT

To the Members of Tidong Hydro Power Limited
Report on the Financial Statements
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6. An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the financial statements. The procedures selected depend on
the auditors’ judgment, including the assessment of the risks of material

7. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the financial statements.

Opinion

Report on Other Legal and Regulatory Requirements

9. As required by ‘the Companies (Auditor’s Report) Order, 2017’, issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act
(hereinafter referred to as the “Order”), and on the basis of such checks of the books
and records of the Company as we considered appropriate and according to the
information and explanations given to us, we give in the “Annexure A” a statement
on the matters specified in paragraphs 3 and 4 of the Order.

10. As required by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on March
31, 2017 taken on record by the Board of Directors, none of the directors is
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disqualified as on March 31, 2017 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B",

(9) With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our

i The Company does not have any pending litigations as at March 31, 2017
which would impact its financial position.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31, 2017.

For Venkatesh Rakesh And Co.

Chartered Accountants

i

<

Venkatesh S. Yadav

(Partner)

Registration Number :- 137258W (ICAI)

Membership No.: 156541

Place : Mumbai

Date :17.06.2017



Annexure A to Independent Auditors’ Report

Referred to in paragraph 9 of the Independent Auditors’ Report of even date to the
members of Tidong Hydro Power Limited on the financial statements as of and for the year
ended March 31, 2017

i The Company does not have any fixed assets and hence the clause (i) (a) & (b) & (c) are
not applicable.

ii. As the company does not have inventory, the Clause 3(ii) of the said Order is not
applicable to the company.

iii. The Company has not granted any loans, secured or unsecured, to companies, firms,

under Section 189 of the Act. Therefore, the provisions of Clause 3(iii) (a), 3(iii) (b)
and 3(iii) (c) of the said Order are not applicable to the Company.

iv. The Company has not granted any loans or made any investments, or provided any
guarantees or security to the parties covered under Section 185 and 186. Therefore,
the provisions of Clause 3(iv) of the said Order are not applicable to the Company.

V. The Company has not accepted any deposits from the public within the meaning of

~ Sections 73, 74, 75 and 76 of the Act and the Rules framed there under to the

extent notified. Therefore, the provisions of Clause 3(v) of the said order is not
applicable to the Company.

Vi. The Central Government of India has not specified the maintenance of cost records
under sub-section (1) of Section 148 of the Act for any of the products of the
Company. Therefore, the provisions of Clause 3(vi) of the said order is not applicable
to the Company.

vii. (a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company is regular in depositing the
undisputed statutory dues, including provident fund, employees’ state insurance,
income tax, sales tax, service tax, duty of customs, duty of excise, value added tax
and other material statutory dues, as applicable, with the appropriate authorities.

(b) According to the ‘information and explanations given to us and the records of the
Company examined by us, there are no dues of income-tax, sales-tax, service-tax,
duty of customs, and duty of excise or value added tax which have not been
deposited on account of any dispute.

viii.  The Company has not raised any money by way of any loans, ‘borrowings -and
debentures. Accordingly, the provisions of clause 3(viii) of the said order are not
applicable to the Company. :

iX. The Company has not raised any moneys by way of initial public offer, further public
offer (including debt instruments) and term loans. Accordingly, the provisions of
Clause 3(ix) of the Order are not applicable to the Company.

X During the course of our examination of the books and records of the Company,
carried out in accordance with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
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Xi.

Xii.

Xiii.

across any instance of material fraud by the Company or on the Company by its
officers or employees, noticed or reported during the year, nor have we been
informed of any such case by the Management.

The provisions of Section 197 read with Schedule V to the Act is not applicable to the
company. Accordingly, the provisions of Clause 3(xi) of the said order are not
applicable to the Company.

As the Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable
to it, the provisions of Clause 3(xii) of the Order are not applicable to the Company.

The Company has entered into transactions with related parties in compliance with
the provisions of Sections 177 and 188 of the Act. The details of such related party
transactions have been disclosed in the financial statements as required under
Accounting Standard (AS) 18, Related Party Disclosures specified under Section 133

of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

XiV,

The Company' has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review.

- Accordingly, the provisions of Clause 3(xiv) of the Order are not applicable to the

XV.

XVi.

Company.

The Company has not entered into any non-cash transactions with its directors or
persons connected with him. Accordingly, the provisions of Clause 3(xv) of the Order
are not applicable to the Company.

The Company is not required to be registered under Section 45-IA of the Reserve
Bank of India Act, 1934. Accordingly, the provisions of Clause 3(xvi) of the Order
are not applicable to the Company.

For Venkatesh Rakesh And Co.

artere
Reg

Venkatesh'S. Yadav

(Partner)

Membership No.: 156541

Place : M

Date :17.06.2017

d Accountants
istration Number:- 137258W (ICAI)
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Referred to in paragraph 10(f) of the Independent Auditors’ Report of even date to the members of
Tidong Hydro Power Limited on the financial statements for the year ended March 31, 2017
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Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Act

1. We have audited the internal financial controls over financial reporting of Tidong Hydro Power
Limited (“the Company”) as of March 31, 2017 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAI). These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditors” Responsibility

3. Our ‘responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the

internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

5. We believe that'the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Intérnal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2)provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements
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in accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of management and directors
of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

7. Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the

internal financial controls over financial reporting to future periods are subject to the risk that the

internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2017, based on the internal control over financial reporting

For Venkatesh Rakesh And Co.
Chartere‘d Accouhtants

Fi '17egistration Number :- 137258W (ICAl)

e , —

Venkatesh S. Yadav

(Partner) - -

Membership No.: 156541

Place : Mumbai

Date :17.06.2017



TIDONG HYDRO POWER LIMITED
CIN: U40101HP2007PLCO30774
WNCESHEETASATMCHSS, 2017
(All amounts are Rshttmsandsunﬁesmenv}sestamd}

Particulars Notes  Asat March 31, 2017 As at March 31, 2016 As at October 1, 2014
Assets
Non-current assets
W’w’ M & equipment
Intangible assets under development 3 15,663.37 15,663.37 14,972.91
Financial assets
Investments
Loans 4 5,000.00 5,000.00 5,073.10
Others
Advance tax (net)
i 20,663.37 . 30,663.37 i 20,046.00
Loans
Trade receivables
Cash and cash equivalents 5 345.98 45.98 28.72
Prepaid
Others 6 B 21, 2
345.98 67.62 28.72
Total assets 21,009.35 2073099 T 3509495
Equity and labllities
Equity
Equity share capital 7 500.00 500.00 500.00
Other equity
Rewn‘ed Earning 73 1,886.17 4,176.52 6,712.63
Non current tiabilities
Financial fiabilities “
Borrowings 8 15,723.22 13,700.97 11,112.76
Long term provisions
net employee defined benefit llabilities
Deferred tax Hiabilities {nit)
Other non current liabilities T 555657
L, 11,112.76
Current liabilities B R
Trade payables 9 - 5.05 0.87
Other payables 10 2,899.97 2,339.46 1,748.496
Qther current financial liabilities
net employee defined benefit liabilities
Uabilities for current tax (net)
Provisions WL Y s
2%.92 344.50 1,749.33
Total liabilities & 3.1 tﬁ‘ 1&8_22.09

Total equity & labilities 3100038 : 2073085 : _‘@—5—74:; 3

For and behalf of the Board of Directors of
Tidong Hydro Power Limited

Director
Partner Renuka N. Shitut
Membership No. : 156541 DIN No. 07225453
Place: Mumbai

Date : June 17, 2017



TIDONG HYDRO POWER LIMITED
CIN: U40101HP2007PLCO30774
STATEMENT OF PROFIT AND LOSS FOR THE TWELVE MONTHS PERIOD ENDED MARCH 31, 2017

{All amounts are Rs in thousands unless otherwise stated)
Twelve Months Eighteen months

yvear Ended Period ended
March 31, 2017 March 31, 2016
Rupees Rupees

Income
Revenue from operations . 5
Othier operating income " -
Other income 11 5.08 %
‘Total income (A) 5.08 »
Expenses )
Operating and Maintenance Bxpenses 12 268.75 .
Personnel Expenses: i
Other Expenses 13 13.40 20.00
Total Expenses 282.15 20.00
Earnings before interest, tax, depreciation and
amortisation (EBITDA) (277.10) {20.00)
Depreciation and amortisation "
Finance costs _ 14 2,013.24 2,540.92
Profit/{Loss) before tax (2,290,353 {2,560.92)
Tax expenses

Deferred Tax 4 &
Total tax expense -
Profit/(Loss) for the period ‘amﬁi 560.92
Earnings per equity share ('EPS') 15
Basic (45.81) (10.08)
Diluted (45.81) (10.08)
Summary of significant accounting policies 21

The accompanying riotes are an Irtegral pait of the financial statements,
AS perour report of even date
For Venkatesh Rakesh And Co. For and behalf of the Board of Directors of
Accountants } Tidong Hydro Power Limited
Registration No. 137258W (1CAT)
%
Venkatesh $.Yadav N - :
Partner o ) ~f and ,_%"”;"‘" Director
Membership No..: 156541 ol RN e P emant (handel.  Renuka N. Shitut
e | . 07473472 DIN No. 07225453

Place: Mumbal

Date ; June 17, 2017




TIDONG HYDRO POWER LIMITED
CIN: U40101HP2007PLCO30774

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO

FINANCIAL STATEMENTS FOR THE PERIOD FROM APRIL 1, 2016 TO MARCH 31,2017

1 Corporate profile

Tidong Hydro Power Limited (THPLY is incorporated under the Compatics Act, 1956, on August 21, 2007, The Company
is engaged in the business of development and operation of hydro powet projects in the state of Himachal Pradesh,

2 Basis of preparation

The Financial Statements of the: Company have been prépared to comply in all material vespects with the nofified
Accounting Standards under Rule 7 of the Companies (Accounts) Rules, 2014_‘and the relevant provisions of the Companies

Note of current / non-current disclosure:
The classification of assets and liabilities of the Company is done into current and non-current based on the operating cycle
of the business of the Company. The operating cycle of the business of the Company is less than twelve months and

‘therefore all current and non-current classifications are done based on the status of reliability and expected settlement of the

respective asset and lability within a period of twelve months from the reporting date.

The accounting policies adopted in the preparation of the financial statements are consistent with those used in the previous
year, except for the change in the accounting policy explained below,

21 Summary of significant accounting policies

a.

b,

Use of estimates .

The preparation of financial statements in conformity with Indian GAAP requires management to make judgements,
estimates and assumptions that affect the reported amounts of reveues, expenses, assets and liabilities and disclosure of
contingent liabilities at the end of the reporting period. Although these: estimates are based upon management’s best
knowledge of current events and actions, uncertainity about these assumptions and estimates could result i the outcontes
requiring material adjusiment to the canying amounts of assets or Hiabilities in future periods.

Provision for tax

Tax expense comprises of current and deferred tax. Current income tax is measured at the amont expected to be paid to the
tax authorities i accordance with the Income Tax Act, 1961 enacted in India,

forwa«imx !ossé#, all defem:d tax assefs are recognised only if there is virtual certainty supported by convincing evidence
that they can be realised against future taxable profits.

Tangible fixed assets

Depreciation on tangible fixed assets i provided on the Straight Line Method over the useful lives of the assets estimated by
the Management and as Taid down in Schedule 1l of the Companies Act, 2013, Depreciation for assets purchased/sold during
a period is proportionately charged.




h.

i

Gains or losses arising from derecognition of tangible fixed assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are recognised in the statement of profit and loss when the asset is

activity. Costs incidental to the construction activity, including financing costs on borrowings attributable to mnszrixctim of
the project road, have been capitalised 19 the project road till the date of completion of constauction.

Self constructed intangible assets arc amortised on a straight line basis, from the date they are put to use, over the balance
period of the Contract from the date the said asset was put 10 use, The amortisation period and the amortisation method are
reviewed at each financial vear end.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are secognised in the statement of profit and loss when the asset is

. Impairment

The carrying amounts of assets including goodwill, are reviewed at each balance sheet date if there is any indication of
impairment based on internalexternal factors, An impairment loss is recognized wherever the canrying amount of an asset
exceeds its recoverable amount. The recoverable amount is the greater of the asset’s net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value at the weighted average cost of
capital, After impaifient, the asset is' depreciated or amortised oft’ the revised carrying amount of the asset over its
remaining useful life.

Investments

Investments that are readily realisable and intended 16 be held for not more than a year are classified as current investments,
All other investments are classified as long-term investments. investments.

On initial recognition,; all investments’ are measured at costs. The cost comprises purchase price and directly attributable
acquistion charges such as Brokefage, foes and duties,

Current investments are carried in the financial Statements at lower of cost and fair value determined on an individual
investment basis. Long-ferm investments are’ carried at cost, However, provision for diminution in value is made to
recognise a decling other than temporary in the value of fong term

On disposal of an investment, the difference between the carrying amount and the net disposal proceeds is charged to the
statement of profit amd loss,

Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset. that takes a
suwmﬁalpcﬁodofﬁmcﬁogetmdyformhmndedmcmwpm&ed. Other borrowing costs are recognised as
expenditure in the period in which they are incurred,

Earnings per share

Basic and diluted eamings per share are calcolated by dividing the net profit or loss for the period attributable to equity
shareholders by the weighted average number of equity shares outstanding during the period.

For the: purpose of calculating diluted éarnings per share, the net profit of loss for the period attributable to equity
sharcholders and the weighted average number of shares outstanding during the period are adjusted for the effects of all
dilutive potential equity shares.

Segment reporting
Busiriess segments have been identified on the basis of the nature of services, the risk retum profile of individual business,
the organizational structitre and the internal reporting systen of the Company,




&

L

Cash and cash equivalents

Cash and cash equivalents comprise of cash at bank and in hand and short-term investments with an original maturity of
three months or less.

Provision, Contingent Asstes and Contingent Liability

A provision is recognised when an enterprise has a present obligation as a résult of past event; it is probable that an outflow
f resources will be required 1o settle the obligation, in respect of which a reliable estimate can be made, Provisions are not

discounted o its present value and are determined based on best estimate required to settle the obligation at the balance

sheet date. These are reviewed at cach balance sheet date and ‘adjusted to reflect the current best estimates. Contingent

Liabilities are not recognised but disclosed in notes to acoounts,

Contingent assets are neither recognised nor recorded in financial statements,

A contingent liability is:a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one of more tncertain events beyond the control of the Company or a present obligation
that isnotmcoghwbe‘c:msciiismpmbab}e&mmwmmbfmomwswm&mnmmscmem obligation. A
contingent liability also arises in extremely rare cases where there is & liability that cannot be recognised becasue it cannot
be measured reliably. The Company does not recognise a contingent liability but discloses its existence in the financial
statements.

Measurement of EBITDA

The Company méastres EBITDA on thie basis of profit/(ioss) from continuing operations. In the measurement, the Company
dogs not include depreciation and amortisation expense, finance costs and tax expense.




SUMMARY OF STGNIFICANT 2 ING |  OTHER EXPLANATORY INFORMATION 1O
1A amounts sre Rs in thousands s otherwise
3 Intangible assets ;
Particulars 3istMarch 2017 Sist March 2016 15t October 2014
W Rs nRs Infs
Lcense fee paid £.000.00 §,000.00 6.000.00
Interest on boowings 9:56,95 18095 a‘mx.'.zs
; 4 oy o
Total Intangible assets under “m, ——— N
A5,663.37 " 2497291
4 Financlal assets 3astMarch 2017 S%st March 2046 152 October 2014
MM
Duss - .
Mmmw ~ Holding -
Other - . 118
mmmmor Himachal
Pradesh $,000.00 5,000.00 5,000.00
5.600.00 5,000:00_ SO7¥I0
5 Cash aod cash equivilent BistMarch 2017 31st March 2016 st October 2014
Balances with banks
‘On Current Account 34598 45.98 w7
mwm maturity of jess than 3
WMM R
34558 4558 2873
6 Other current assets JstMarch 2017 S3sEMarch 2018 15t October 2014
- 2368 :
No's Infs
At 15t Oct 2014 50,000 500,00
At 31st March 2016 50,000 500.00
At 315t March 2017 50,000 500,00
Tssued equity capital
Equity stidres of Rx 10 esch lssiied,
subscribed and fully pakd. Ne's in Re
AL 1ot Oct 2034 50,000 500.00
At 31t March 2016 50,000 500.00
AL 315t March 2017 50,000 500.00
%) Shates held by holding Company 3istMarch 2017 318t March 2036 16t October 2014
InRs IaRs IRy
Gmmnhdm&iw (GIL), Holding company 255.00 25500 255.00
Torrent Power Limit 245.00 245.00. 24500

b)muum«mmmnmwwmum«mwm

Equity shaves. AvAb A% AL As At
) 31st March 2017 315t March 2016 1st October 2014
At the beginning of the period 30,000 50000 50000 $60.00 50,000 500.00
Issued disring the period « Bonus Issue - ¢ & < .
Issued during the period « ESOP - - - oy .
Ouwtstanding at fhe end of the period 56,000 560,05 o SB00 _S60.06 56,000 506.05
) Termairights stached o equity shaces
mcmymonay«umaormm»a«mmmmawm«& mwmmtz«wa‘wm“mmwmm
mmn&omd'mmd&sCm &m«mwmmummmmmamcmm
MWlhmmhMMmb«ﬁmmmbyﬁ»swm
of shareholding more thin 5%
Q)Mb&.m 318t March 2017 Jist March 2016 ist October 2014
No'y % No's Y No's o hoiding
Mmmw@ummwm 25,500 51.00% 25,500 SLO0Y% 25,500 $1,00%
Torrent Power Limited 24,500 49.00% 24,500 49.00% 24,500 49.00%
mm&mdmc«mmmmmrwafwmwmmm d from shareholders regarding beteficial
mmmwwmom«mm

Gamion Infrast Projects Limited hiolds beniet

il intesest of all the sharas held by GIL.




7a) Other Equity
Sariiculary
Surphos / (deficity in the statement of Profit and Lass

Balance as per the last financialy

Capital contribution
Total reserves aind surplas

y Effective
et
Interest free inter corporate deposit from GIPE
Others

interest rate

st March st 2044
2.686.32) (12561 {119:68)
(2,290.35) (2.56092) (5.93)

(4976.87) {2:686.52) (2581
6.463.04 6,863.64 683824
dd8elr, A6, S2i283,

MstMarch 2007 SistMarch 2016 ist October 2044

1872322 13,700.97. 1111276

-

8752 13,209.97 13,112.76

3ist March 2017 31s¢ March 2016 st October 2044

: 505 087

. 305~ 887

A%t March 2017 315t Marck 2036 1st October 2034

2661 7.00 14533
22159 22459 22159
11601 4561 *
300,00 “ %
17890 17890 17748

2,056.86 183636 1,200.36

»




TIDONG HYDRO POWER LIMITED
. CIN: UA0101HPZ007PLCD30774
SUMMARY OF SIGRIFTCANT ACCOUNTING POLICIES AND OTHER EXPLANATORY INFORMATION TO FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS YEAR ENDED MARCH 31, 2017
mmmmmwﬂmmwx

Twelve Months Eighteen months

Year Ended Peviod ended
March 31, 2017 March 31, 2016
11 QOther Income
Other Income 5,045
Twelve Months Eighteen months
Year Ended Period endedt
: Marcls 31, 2017 March 31, 2048
12 Operating and Mafntenance Expenses ‘
Office Expenses 214.00 .
Postage and Courler 297 .
Printing and stationery 0.97 -
Rent 3;‘40 -
Telephone Expenses .50 -
travelling Expenses g% “
268, «
13 Other expenses Tweive Manths Eighteen months
Year Ended Period ended
March 31, 2017 March 31, 2016
ROC Filing fees 5.0 1244
Payment to Auditor ¢ ’ ® -
as statutory auditor for audit fees 7% 2.56
Total other expenses 20.00
14 Finance Charges
' Interest on intercorporate deposits 2,013.24 254092
.92
15 Eamings per Share (EPS) " ] B A
The following reflects the profit and aquity share dats )
used in the basic and diluted £pS, March 31, 2017 March 31, 2016
Profit/(L0ss) after tax (PAT) (2,290,347 (2,560,917)
Outstanding equity shares at the end of the period 50,000 50,000
Weighted average riumber of equity shares in calculatid EpS 50,000 254,092
Nominai value of equity shares (Rs, per share) 10 10
Basic ERS {45.81) (10.08)
Dilgted £P5 {45.31) {10.08)
15 Related paity transactions
8} Names of the related parties and related party relationships
Related parties where control exists ;
1. Gammon India Ltd. ~ Utimate hoiding
2. Gammon Infrastructure Projects itd. - Holding company
3. Sikidn Hydro Power L.
4, ch Power Ventures (td.
b) :
Entities where Fellow subsidiaries
control exists
Expenses incurred on behalf of the Company ©
Gammon Infrastructure Projects Lid, 20,40 &
(167.52) .
ks {173
* 112,50
(636.1
300.00 .
{100.00 -
(100,003} .
4 ;
18,032.10 :
18,032.10 d
22159 ~
{221.59)
116.01
{85.61)




16 Contingent Habilities
' Maemwwms&mnmm

17 m\uwa.h.wmmmm'mmmwm:mmhmmmmw
not fess than the:amount at which they are stated mummwmmaﬂmmwmmmm
made.

.

18 Segment reporting
m'm’smma.mmww%mmwwﬁwas 17. Further , the Company's

mmmmmwwma%m,mmmmMamMWw

19 mam»mwmmummmmmm

apsmmmm&mmmmmm”mm,sum,ammmsmmasmmmmmm
mmmmm,m»mummmmmmmem

mm‘mmm.m-m,wmemmmmmummmmmicmmm
mmmammmmw.mmmwmwmm,

20 mmm«mmmmmeMMWMammmmnmmhmm
sheet.

2 The capital commitment as at March 31,2017 and March 31, zo’sssmmmmwnm
22 mwsmmwmammwwmmmwummm me.rm,m

mmmmmmwmmamnm there is no separate reportable segment under Tnd AS -
108 on Operating Segments.

23 These financlal statements, for the year ended March 31, 2017, are the first the Company has prepared in accordance with Tnd AS, For
Wmmwnwwmmmzx Harch 2016, the Company prepared its financial statements in i
with accounting standards Companies i

accordance
with. f {Accounting Standard) Rues, 2006 1 mmmummmmmmm
m’mm&am{m)mwm(mmx

Accordingly, the Company has prepared financial mwmmmmummmmsz,mn
mmmwmdwuawmmm-mmm,mn 20186, as described in the summary of
mew.hmmmmuwsmmawmmawm 1,
2014, the Company’s date mwwummmmm‘wmwmwnwnw
wwwmmmm;uamgmmmmmmMsawwmwmm
31, 2016, '

WWM:MMWI‘MWW}W%N&MM&%WMM 1, 2016 to

March 31 2017, and that of previous period are for the period from October 1, 2014 2o March 31, 2016 and January 1, 2014 t6
30, 2014,

AS per ouF report of even date.

For and behalf of the Board of Directors of
Tidong Hydro Power Limited

Place: Mumbai
Date : June 17, 2017
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